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KEAEZEMZWR, 5730 AR K 1%, 4kl 0 S8 & a0 K
0.0420% , FLJF PR 2% 7% 18255 3l 7 iAS kot 4kt 1 Sso ma i A~ 5 1. 24
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(A% FRXK)

Labor Cost, Forced Innovation and Multi-product Enterprise

Export Dynamics: Choose Quality or Efficiency
LU Jing PAN Xiuyang LIU Yue

Abstract: Faced with a complex and turbulent business environment, multi-product
companies adjusted their product export dynamics by allocating the quality and efficiency
inputs to promote corporate export performance. This study was based on the China Indus-
trial Enterprise Database, the Customs Import and Export Database and the WITS
Database to examine the impact of rising labor costs on the choice of innovation investment
and the export dynamics of multi-product export enterprises. The results show that, under
the pressure of rising labor costs, low-efficiency enterprises away from the technological
frontier are likely to choose efficiency rather than quality improvement strategies to
enhance export competitiveness. They usually explore export possibility boundaries to in-
crease export volume, by expanding product range and diversifying the concentration of ex-
port products instead of increasing price, thus promoting the growth of total export sales.
After the efficiency reaches a certain level, the quasi-technical frontier enterprises will
choose the product quality upgrade strategy and obtain the new profit growth point of the
existing products, especially the core products, through stimulating the export by com-
pressing the product range and increasing the product concentration. Improving
productivity is an important basic step for promoting quality innovation development
strategy at this stage.

Keywords: Export Dynamics; Forced Innovation; Labor Cost; Investment Choice;

Distance to Technological Frontier
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