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Competition Structure, Market Power and Pricing Right of Food Market
— Analysis of International Soybean Market
LI Guangsi HAN Dong

Abstract; Whether China has the pricing power in the international food market
directly affects the cost and risk of using the global markets and resources to ensure food
security in China. From the perspective of trade structure and market power, this paper
analyzed the competition pattern of the international soybean market with monthly data of
soybean trade from 2013 to 2018. We also measured the market power index of the signifi-
cant soybean exporters, and then empirically examined the international grain pricing
mechanism. It is found that the trade structure of the global soybean market has changed
dramatically, but China and Brazil remain the biggest importer and exporter in the global
market respectively. The market power index of major soybean exporters is significant, but
China’s demand is still the key driver of the soybean export prices of Brazil and Argentina.
Although China and Brazil are the largest importers and exporters respectively, they have
less impact on pricing power in the international food market as well as Argentina. The
United States, however, still has a strong “voice” in pricing power.

Keywords: Competitive Structure; Market Power; Pricing Power
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