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Economic Agglomeration and Value Chain Position
— Based on the Perspective of the Enterprise’s Export Upstream
ZHAO Chunming LI Zhen WANG Beibei LI Hongbing

Abstract. Spatial agglomeration of industry and enterprises play an important role in
integrating countries into the global value chains. Based on the perspectives of enterprise’s
export upstream, this paper exploited the combined data of Chinese Industrial Enterprises,
Customs Trade Statistics and the World Input — Output Table from 2000 to 2010 and
explored the effects of industry and enterprises’ spatial agglomeration on the Chinese enter-
prises embedded in the global value chain. The results show that enterprise export
upstream in China declined from 2000 to 2010. Spatial agglomeration of industry and en-
terprises had a significant negative impact on the upstream of Chinese enterprises and pro-
moted export enterprises to move closer to the downstream consumer end of the value
chain. It has heterogeneous impacts under different types of enterprise ownership and types
of trade. The impact on state-owned enterprises and foreign-funded enterprises is greater
than that of private enterprises, and the impact on processing trade enterprises is greater
than that of general trading enterprises. After using instrumental variables to mitigate en-
dogenous problems, the results of this paper are still robust. In addition, the
decomposition effect of economic agglomeration shows that the size of the neighboring com-
panies has a greater impact on the enterprise’s export upstream than the number of neigh-
boring companies. The conclusion of this paper has certain enlightenment for the develop-
ment of China’s regional industry to promote the rise of the enterprises’ value chain.

Keywords: Economic Agglomeration; Enterprise’s Export Upstream; Value Chain

Location; Instrumental Variable Model
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