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Import, Export and Employment Volatility

——Evidence from Chinese Industrial Enterprises
LI Lei SHENG Bin WANG Xiaojie

Abstract: Employment stability is the basic guarantee for the harmonious
development of economy and society. This paper used micro-enterprise data to study the
internal correlation and influence mechanism between import and export trade and enter-
prise employment volatility. This study finds that compared with non-trading enterprises,
enterprises engaged in import and export have lower employment volatility. The higher the
import and export volume and intensity of the enterprises are, the lower their employment
volatility will be. At the same time, those permanent traders have lower employment vola-
tility, while those who are only temporarily involved in trade have higher employment vola-
tility. Further studies reveal that a higher number of export destination countries and export
categories are related to a lower level of employment volatility. The increase in the number
of importing countries can reduce the employment volatilities of enterprises, while the in-
crease in the types of imported products has non-significant effect. The decomposition of
imports shows that the relationship between import intensity and employment volatility is
mainly determined by non-raw materials and non-processed products. There is a difference
in the effects on enterprise employment volatility when trading with partners from countries
with different income levels. Namely there will be a lower employment volatility when
trading with high-income and middle-income countries. By distinguishing the
characteristics of enterprise ownership, the study reveals that the negative impact of
imports and exports on the employment volatilities of enterprises is more pronounced for
private and foreign-funded enterprises, while there is no significant effect on state-owned
enterprises. The findings of this paper have important guiding significance for stable em-
ployment in the new normal economy.

Keywords ; Import; Export; Employment; Volatility
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