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(TiEHhEE X G)

Does Global Value Chain Ascentment Improve the Ability to Cope
with Exchange Rate Fluctuations
—Based on the Export Elasticity
NI Mimin QI Jianhong

Abstract: Based on the extended BMM model, this paper adopted the matched data
from China Input-output Tables, Chinese Customs Database, and Chinese Industrial En-
terprise Database during 2000-2013 to measure the upstreamness of Chinese enterprises
and empirically examine the effect on the export exchange rate elasticity. The results indi-
cate the rising upstreamness will improve firms’ productivity and degree of monopoly
power, and then increase the export price elasticity and reduce the export volume elasticity
to the exchange rate, which is more significant in the long run. During the period of Ren
Min Bi (RMB) depreciation, the upstream firms tend to improve their offshore export
price and stabilize their export volume, as compared with the downstream firms. This phe-
nomenon is more obvious in the period of exchange rate fluctuation and non-foreign enter-
prises. Lastly, by decomposing the change of Global Value Chain (GVC) position into be-
tween-industry and within-industry, this paper further finds that improving firms’ ability to
cope with exchange rate fluctuation mainly depends on the upgrading effect rather than the
component effect.

Keywords: Firms’ GVC Position; Upstreamness; Export Price; Export Volume;
Exchange Rate Elasticity
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