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A Study on Firms’ Export Participation
The Perspective of Export Cutoff Productivity
DUAN Lianjie

Abstract. Using China’s transaction-level trade data and firm-level production data
during 2000—2006, this paper focused on the impact of export cutoff productivity on
firms’ export participation. The result shows that with the rise of export cutoff productivity,
the willingness of firms’ participating in export will decline significantly. The multiple ro-
bustness tests including instrumental variable estimation all support this conclusion. In ad-
dition, the calculation of average marginal effect shows that every 1% increase in export
threshold will lead to an average decline of 0.0068 in the probability of firms’ export
entry. Furthermore, this paper finds that the export threshold mainly affects the extensive
margin of firms’ export, but has no significant effect on intensive margin. In addition, con-
trary to Melitz’s (2003 ) expectation, the export threshold has no significant symmetric
effect on firms’ export entry and exit decisions. It mainly influences the export entry of
firms, but has no significant impact on the export exit.

Keywords: Export Cutoff Productivity; Export Participation; Extensive Margin; In-

tensive Margin; Export Exit
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