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SEZs’ Leading Industry Policies and Firms’ Export Product Quality
SUN Wei DAI Guilin

Abstract: This paper constructed a theoretical framework to explain the mechanism
behind how leading industry policies within Special Economic Zones ( SEZs) influenced
the product quality of firms’ exports. This theoretical framework was then empirically
tested on 2000—2013 firm-level data using the progressive difference—in—difference ap-
proach. Benchmark estimates show that leading industry policies in SEZs do significantly
improve the quality of firms’ export products. More specifically, results show that these
leading industry policies play a greater role in improving the quality of export products of
processing trade firms, private firms, firms in technology-intensive industries, and firms in
the eastern region. SEZs’ policies are also more effective when leading industries are able
to match the industries with a comparative advantage located in the same areas in which
these SEZs are also located. Compared to provincial-level SEZs, national-level SEZs’
leading industry policies have greater impact. Mediation effect models also demonstrate
that these policies improve the quality of firms’ export products through preferential policy
mechanism, agglomeration economic mechanism, and firm self-selection mechanism.

Keywords ; Special Economic Zones; Leading Industry Policies; Firms’ Export Prod-

uct Quality; Difference—in—Difference ; Influence Mechanism
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