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Government Procurement Localization and the Pricing
of Export Products of China. A Comparative Analysis with Tariff
JIN Yuying JIN Zeyang

Abstract: Based on the Chinese customs database, firm-level surveys of manufactur-
ing enterprises conducted by China’s National Bureau of Statistics and the global trade alert
database, this paper explored the impact of government procurement localization on the
pricing of Chinese exporters’ products since the sub-debt crisis, especially comparing the
corresponding role with tariff. The main conclusions are as follows. Firstly, government
procurement localization leads to an increase in the price of products to the barrier-imple-
menting country. Secondly, for multi-product export firms and products with more export
destinations, the prices response more positive to the government procurement localization
but more negative to the tariff. Thirdly, high-tech products enhance the positive effects of
government procurement localization and weaken the negative effects of tariffs on export
prices.

Keywords . Export Pricing; Government Procurement Localization; Export Diversifi-

cation; Tariff
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