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The “Double-edged Sword” Effect of Embedding Location in GVC
on Enterprise’ s Export Resilience under Crisis

JIANG Shuaishuai' LIU Hui?

(1. School of Economics Shandong University Jinan Shandong 250100;
2. School of Finance Shandong University of Finance and Economics Jinan Shandong 250014)

Abstract: This paper takes the financial crisis in 2008 as the background and uses
the massive matching data of the Chinese industrial enterprise database and China customs
data from 2008 to 2013 to investigate the impact of the embedding position in global value
chain( GVC) on the export resilience of Chinese enterprises. First embedding upstream
in GVC produces a “double—edged sword” effect on the export resilience of Chinese com—
panies on the one hand embedding upstream will reduce the company’ s ability to with—
stand risks in the face of crisis but on the other hand it can accelerate the company’ s
export recovery speed. Second the impact of embedding upstream has a significantly het—
erogeneous feature and is greater on the export resilience of foreign—funded enterprises
small—scale enterprises and general trading enterprises. Third the “Bullwhip Effect” is
the main mechanism by which embedding upstream in GVC affects the export resilience of
Chinese enterprises in other words the enterprises located upstream in the value chain
will face large changes in their export demand before and after the crisis. As a result it
exhibits a larger export decline and a faster export recovery speed. The conclusion of this
article has important and practical significance for maintaining the export resilience of Chi—
nese enterprises and changing crisis into chances under the impact of the pandemic.

Keywords: Embedding in GVC; Export Resilience “Bullwhip Effect”
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