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Exchange Rate Fluctuation and Transnational Operation of Enterprises
—Based on OFDI Effect of Chinese Exporters

ZANG Cheng' CHU Xiao® JING Guangzheng'

(1. School of Economics Nankai University Tianjin 300071;
2. School of Economics Renmin University of China Beijing 100872)

Abstract: Based on the import and export database of China customs from 2000 to
2014 the Directory of Overseas Investment Enterprises ( Institutions) and Chinese listed
companies data this paper focuses on Chinese export enterprises from the perspective of
exchange rate variability and systematically analyzes the impact of exchange rate change
on the “going out” strategy of export enterprises. The regression results show that the do—
mestic currency appreciation is conducive to OFDI of export enterprises and can also stim—
ulate OFDI of enterprises by enhancing TFP. On the whole exchange rate fluctuations are
not conducive to OFDI of export enterprises. However with the increase of export
intensity of enterprises the influence of exchange rate fluctuations on OFDI of enterprises
gradually turns from inhibition to promotion. In addition this paper conducts grouping re—
gression for the nature of enterprises the type of OFDI host country and the the stages of
financial crisis including before middle and late periods and the results show significant
heterogeneity with groups.

Keywords: Exchange Rate Variability; Multinational Operation; Export Enterprise;
OFDI
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