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( )

How Does Chinese OFDI Affect Firm’ s Pollutant Emissions?
—Micro Evidence from Industrial Enterprises

ZHOU Fengxiu' WEN Huwei’’

( 1. School of Business Jiangxi Normal University Nanchang Jiangxi 330022;
2. Research Center of the Central China for Economic and Social Development Nanchang University
Nanchang Jiangxi 330031;
3. School of Economics and Management Nanchang University Nanchang Jiangxi 330031)

Abstract: Using the OFDI and pollution data at firm level and PSM-DID method
this paper investigates the impact of Chinese OFDI on firm’ s pollutant emissions. The
main findings are as follows: there is significant causal effect of OFDI on pollutant emis—
sions that is to say Chinese OFDI has significantly reduced firm’ s chemical oxygen de-
mand ( COD) emissions especially for the medium polluting industries and such causal
effect can be distinguished by different investment locations. Specifically —Chinese
inverse—gradient OFDI can reduce pollutant emissions by reverse spillover of green tech—
nology and down-—gradient OFDI can do it by domestic enterprise transformation and up-
grading with interaction of inward and outward investment; furthermore the environmental
effect of down—gradient OFDI is greater than that of inverse—gradient OFDI which means
reverse spillover of green technology will contribute to reduce pollutant emissions of enter—
prise to some extent while not much and the environmental effect of firm’ s OFDI main—
ly depends upon its efforts on transformation and upgrading. China should encourage high—
quality firms to participate in the new pattern specialization and cooperation of global value
chains promote the innovation of green technology and investment in upgrading production
capacity which will help OFDI enterprises achieve a high level of access to the interna—
tional market.
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