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(A% FRXK)

Global Value Chain Embeddedness, Trade Barriers and Domestic
Employment Embodied in Foreign Final Demand
—An Empirical Research Based on Panel Data Across
Countries and Industries
WANG Xiaolei CHEN Qiangyuan SHEN Yao

Abstract: From the perspective of global value chain, this paper used WWZ input—
output method and the latest OECD ICIOT data to calculate global value chain embedded-
ness degree of China’s manufacturing industries, and empirically studied the impact of bi-
lateral value chain embeddedness on China’s domestic employment embodied in foreign fi-
nal demand. The findings are: (1) The disappearance of domestic employment embodied
in foreign final demand in China’s manufacturing industry is caused by both decrease of bi-
lateral value chain embeddedness degree and increase of foreign anti-dumping investigation
on China. The former factor plays a bigger part. (2) The effect of trade-induced embodied
employment by export can easily be over-estimated. As China meets obstruction in the
process of embedding in global value chain, even a high volume of export won’t create
much domestic employment embodied in foreign final demand. (3) The impact of bilateral
value chain embeddedness plays a major role across industries. The impact of anti-dumping
trade barrier stays a more significant value in high-tech industries. Even so, such impact
doesn’t inhibit in large scale China’s employment embodied in foreign final demand.
(4) Compared with high-income countries and low-income countries, medium-income
countries tend to attract more significant marginal impact from bilateral value chain embed-
dedness and anti-dumping trade barrier.
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