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(A% AES)

Inter-city Establishment of City Commercial Banks
and Exports of Chinese Manufacturing Firms
HE Huanlang ZHANG Tao WU Lanlan

Abstract: Based on financial license data, this paper took the establishment of local
city commercial banks (CCBs) and the cancellation of control on the establishment of
branches between cities as quasi-natural experiments, and studied impacts of these two
different establishments of CCBs on the export of Chinese firms and the micro-mechanism.
The results show that; the local establishment of CCBs has not promoted firm exports, but
the inter-city establishment of CCBs increases the exports of firms. The local establishment
of CCBs mainly increases the probability of state-owned firms obtaining bank loans, while
the inter-city establishment of CCBs alleviates the “ownership discrimination” , improves
the efficiency of capital allocation, and promotes firm exports. There is a capital competi-
tion effect between these two different types of CCBs.

Keywords: Local City Commercial Bank; Inter-city City Commercial Bank; State-

owned Firms; Firm Export
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