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(HHERHE 8 k)

Land Resource Allocation and Export Value Climbing
of Manufacturing Industry
HAN Feng ZHUANG Zongwu XIE Rui

Abstract: Based on the 277 prefecture level cities’ land market transaction data from
China land market website from 2006 to 2013, this paper calculated urban land resource’s
allocation index, and used the data of China’s industrial firms and customs trade database
to calculate export domestic value-added rate of manufacturing, and then tried to discuss
the promotion mechanism of manufacturing export value climbing from the perspective of
urban land resource allocation. The results show that there is a reverse misallocation tend-
ency that the deserved income is greater than the actual price of urban industrial land in
China. This reverse misallocation can reduce export domestic value-added rate of manufac-
turing significantly through mechanisms of inhibiting firm’s innovation ability, weakening
agglomeration economic effects as well as aggravating firms’ factors allocation distortion.
Further research shows that local governments’ growth competition and fiscal maximization
further strengthen the inhibition effect of land resource misallocation on domestic value-
added rate of manufacturing in export. The impact of land resource misallocation on domes-
tic value-added rate of manufacturing in export has obvious heterogeneity, which depends
on the trade type, ownership type, region and city level of the firm. The above conclusions
indicate that further land marketization reform is an important way to maintain
manufacturing’s rapid growth as well as to increase added-value of export products at cur-
rent stage.

Keywords: Land Resource Allocation; Export Domestic Value-added of Firms; Bi-

ased Allocation; Land Marketization Reform
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