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The Impact of Foreign Investment Entry Liberalization
on the Health of the Labor Force

—Empirical Evidence from China Health and Nutrition Survey
YU Feng WANG Ye LI Qiaomin LIN Fagqgin

Abstract: Using the deregulation of foreign investment in China in 2002 as a quasi—
natural experiment, this paper examined the impact of foreign entry liberalization on Chi-
nese labor force health by matching the data of CHNS, China Industrial Enterprise Data
and China City Statistical Yearbook. The study finds that foreign entry liberalization im-
proves the health level of labor. Further heterogeneous analysis of disease types, education
levels and sex differences shows that foreign entry liberalization has a significant improve-
ment on fever, sore throat and cough, and brings more benefits to highly educated or male
labor force. Finally, the mechanism research finds that the liberalization of foreign invest-
ment mainly negatively affects the health status of China’s labor force through increasing
working hours and environmental pollution, while the health status is significantly
improved through the growth of income, and the positive effect is greater than the negative
effect. This paper helps to objectively and accurately evaluate the health effect of foreign
investment entry liberalization, and has important policy implications for the adjustment of
capital investment in developing countries.

Keywords . Liberalization of FDI Admission; The Health of Labor Force; Working

Hours; Income Level
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