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Green Place-based Policy and Foreign Direct Investment.

Evidence from China’s National Eco-industrial Exemplary Parks
HUA Yue TAN Xiaoqging

Abstract: Using data from 199 Chinese cities of prefecture-level and above within
2005 and 2014, and by applying the generalized difference-in-differences approach, this
paper studies the effect of China’s National Eco-industrial Exemplary Parks on foreign di-
rect investment. Findings show that the creation of National Eco-industrial Exemplary
Parks has significant and robust negative effects on assorted measurements of foreign direct
investment. The effect varies by the city’s hierarchical level, economic status and geo-
graphical location. Analyses on mechanism show that the creation of National Eco-
industrial Exemplary Parks reinforces the environmental regulation at city level, leading to
the transfer of foreign direct investment across cities. Moreover, Eco-industrial Exemplary
Parks improve city’s fiscal spending on R&D and level of green innovation, indicating the
potential of attracting high-tech and cleaner foreign direct investment.

Keywords: Green Place-based Policy; National Eco-industrial Exemplary Parks;

Foreign Direct Investment
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