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[ 20 tH228 90 AERIFLR EA, FodbE A, B B, mE R X AL
VEPRFLUE S, PR R T R E AN R A E X A TR R R AL B 2
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BN RAAEXAE N TEARTE 28 1 B XHE ™, 75 B 2 HaRE XURS: |t AT 1 Vi 1)
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- _ _ _ _ _
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Mk 3 Fos, % (1) VRS (3) F15 50 F T Al e 2800 5 iy I 25
A, ATUUR B EA Al IF R R IR 0 2 i I AR, 3R R L Aol BT 32 5 1Y
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Research on the Location Choice of China’s Overseas Economic
and Trade Cooperation Zone
—From the Perspective of Institutional Risk Preference

YAN Bing] , QI Fan’ , CHENG Min®
(1. Center for Transnationals’ Studies, Nankai University, Tianjin, 300071,
2. School of Economics, Nankai University, Tianjin, 300071)

Abstract: China’s Overseas Economic and Trade Cooperation Zones ( OETCZs) are
important platforms for Chinese enterprises to “go global”. With the implementation of the
Belt and Road initiative, the strategic position of OETCZs in China’s foreign direct invest-
ment has been further enhanced. Based on the existing theoretical literature on foreign di-
rect investment, this paper empirically investigated the location choices of OETCZs by u-
sing the compiled data of China’s OETCZs from 2005 to 2018. We find that as a special
“going global” mode, OETCZs show a significant institutional risk preference. China’s
OETCZs prefer higher taxation levels to form a cost advantage within the zones. Further-
more, bilateral investment treaties could help enterprises avoid risks, which enable them
to build zones in host countries with relatively poorer institutional quality.

Keywords: Overseas Economic and Trade Cooperation Zones ( OETCZs) ; Location

Choice; Institutional Quality; Bilateral Investment Treaties
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