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The Impact of Chinese Industrial Enterprises’ Domestic Investment
on Their Outward Foreign Direct Investment
LYU Ping AN lJiazheng

Abstract: Outward foreign direct investment ( OFDI) is an important means of
enterprises’ internationalization. The mechanism of how the OFDI of Chinese enterprises
affects their domestic investment has been widely investigated, while how the domestic in-
vestment affects their OFDI still requires further exploration. Thus, this study aims to
analyze the mechanism of how the domestic investment of Chinese enterprises affects their
OFDI at the micro-level using the data of Chinese Industrial Enterprises Database from
2001 to 2013. The empirical results not only confirm the direct promoting effect of Chinese
industrial enterprises’ domestic investment on their OFDI, but also show the transmission
effect through increasing net assets. Multiple tests verify the robustness and scalability of
the results. The conclusion of this study will provide theoretical and policy references on
investment for “dual circulation” strategy.

Keywords: Domestic Investment; Outward Foreign Direct Investment; Chinese
Industrial Enterprises; “Dual Circulation” Strategy
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