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How Does American Tariff Increasement Affect China’s Export
LI Changying LIU Xuan LI Zhiyuan

Abstract: Based on the theoretical model, using the monthly data of HS6-digit prod-
ucts from 2017 to 2020 and multi-period difference-in-differences model, this paper ana-
lyzes the impact of tariff increases by the US on China’s exports. The results show that tar-
iff increases by the US reduce the product quality of China’s exports to the US. Every 1%
increase in US tariffs leads to a 0. 56% decrease in the product quality of China’s exports
to the US. Heterogeneity analysis shows that tariff increases by the US have a greater neg-
ative impact on the quality of consumer goods, products in high-tech industries and prod-
ucts with weak export competitiveness and low quality. The proposed lists of Chinese prod-
ucts to be tariffed by the US also have a negative impact on the product quality of China’s
exports to the US, but the impact is smaller than that of actual tariff increases. The direc-
tion and route of China’s exports have changed significantly. The quality of products ex-
ported to ASEAN countries has improved significantly, but the quality of products exported
to other major trading partners has not changed.

Keywords: Tariff Increases; Product Quality; Direction of Exports; Expected
Effect
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