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International Trade Network and Business Cycle Synchronization

— Evidence from G20 Countries
ZHANG Bing LI Ping
Abstract: This paper analyzes the correlation between trade intensity and business
cycle synchronization systematically from the perspective of international trade network.
Using panel data of G20 countries ( except the EU) from 2000 to 2019, this paper con-
structs indicators of trade network intensity and analyzes its effect on business cycle syn-
chronization. The results show that indirect trade channels are the key mechanism to im-
prove bilateral business cycle synchronization; the response of business cycle synchroniza-
tion to bilateral direct trade intensity depends on specialization; indirect trade integration
aggravates the spread of the financial crisis through business cycle synchronization; trade
between economies with larger economic development gap is more easily to improve busi-
ness cycle synchronization, while regional factors take smaller impact on the synchroniza-
tion.
Keywords: International Trade Network; Business Cycle Synchronization;
G20 Countries
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