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China’s Stock Market Opening and Non-financial
Enterprises Deleveraging
— Analysis Based on Two-way Open Perspective

ZHAO Yanping"**, ZHOU Min', HUANG Youxing'
(1. School of Economics, Ocean University of China, Qingdao, Shandong, 266100;
2. Marine Development Studies Institute, Ocean University of China, Qingdao, Shandong, 266100,
3. China Enterprise Working Capital Management Research Center, Ocean University of China,
Qingdao, Shandong, 266100)

Abstract. Based on the quarterly data of China’s A-share listed companies from 2011
to 2021, this paper studied the impact and mechanism of China’s two-way opening up of the
stock market on corporate leverage by using the fixed effect model and the mediation effect
model. It finds that opening up the domestic stock market to non-residentials can reduce cor-
porate leverage by affecting the scale of corporate equity financing, debt financing, and in-
ternal financing, while opening up the foreign stock market to residentials can reduce corpo-
rate leverage by affecting the scale of corporate debt financing and internal financing. The
heterogeneity analysis shows that the two-way opening up of the stock market has a greater
effect on the leverage ratio of non-state-owned enterprises than state-owned enterprises. In
addition, opening up domestic stock market to non-residentials has a greater effect on the
leverage ratio of innovative enterprises than traditional enterprises. Lastly, opening up for-
eign stock market to residentials has a smaller effect on the leverage ratio of innovative en-
terprises than traditional enterprises.

Keywords: Two-way Opening of the Capital Market; Leverage Ratio; Financing
Behavior; Intermediary Effect
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