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Spillover Effect of Technical Barriers to Trade on Firm Exports .

Market Spillover or Category Spillover
WANG Guanyu MA Yeqing

Abstract: Technical barrier to trade (TBT) affected Chinese firms’ export under the
risk of world economic recession in recent years. While many studies investigate the im-
pact of TBT on restricted products export in the market of TBT initiating country, little at-
tention is given to the possibility of TBT “spillover effect” on firm export. This paper uses
firm-level database of 2000—2013 to explore the spillover effect of TBT on firms’ export.
The result shows that; the implementation of TBT significantly increases the firms’ export
level of restricted products to non-TBT impacted markets, and the export of non-restricted
products to the TBT implementation country. TBT generally has a positive spillover effect
on the firms’ export markets and categories. Further study finds a significant heterogeneity
in the spillover effects of TBT across different export markets and product categories. Fi-
nally, we find that TBT has a stronger positive market spillover effect on high-productivity
firms and foreign-funded firms, and it has a stronger positive category spillover effect on
the low-productivity firms and domestic firms.

Keywords: Technical Barriers to Trade; Firm Export; Market Spillover; Category

Spillover
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