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Intermediate Trade and the Manufacturing Wage .
From the Perspective of Global Value Chain Function
LI Ningjing LI Shaorong
Abstract. This paper investigates the differential wage effects of high-tech and low-
tech intermediate inputs. By expanding the heterogeneous firm offshoring theory and con-
structing key indicators from the perspective of global value chain function, we conduct
empirical tests and find: (1) high-tech intermediate trade significantly raises wage of
firms, and has a greater impact on firms with low initial productivity, while low-tech inter-
mediate trade brings a distribution effect; (2) by improving the level of firms’ technology,
high-tech intermediate trade raises wage, while low-tech intermediate trade has a distribu-
tion effect by affecting the markup ratio of firms; (3) high-tech intermediate trade reduces
the wage gap among firms and the market exit probability of firms with low productivity,
while low-tech intermediate trade has opposite effects. This paper puts forward policy sug-
gestions to narrow the income gap and promote common prosperity in the process of trade
liberalization.
Keywords : Intermediate Trade; Wage Effects; Heterogeneous Firms; Markup Ratio
(TR KRR
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