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Intermediate Products Import Market Quantity, Market Switching
and Quality of Firm’s Export Products
WEI Hao ZHANG Wengian
Abstract: Improving the quality of exports is an important task for high-quality trade
development. This paper empirically analyzes the impact of changes in the number of
firms’ intermediate import markets and the import market switching on the quality of firms’
exports. The results show that at firm level, an increase in the number of firms’ intermedi-
ate import markets not only significantly improves the quality of firms’ exports, but also
upgrades the quality ladder, and the main mechanisms are improving the quality of impor-
ted intermediate goods and reducing the import cost of intermediate goods. The mechanism
of R&D investment is not significant. From the perspective of import market switching,
whether switching from developed countries to developing countries, or from developing
countries to developed countries, the adjustment of firms’ intermediate import markets sig-
nificantly improves the quality of their exports. Furthermore, at industry level, an increase
in the number of intermediate import markets of the industry significantly improves the av-
erage quality of exports of the whole industry.
Keywords : Import of Intermediate Goods; Number of Import Markets; Import Mar-
ket Switching; Quality of Exports; Quality Ladder of Exports
TERE IR
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