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Trade Opening, Domestic Transportation Costs
and Import Supply Chains

LUO Dan, CHEN Yunfeng, DA Yuanyao

(School of Economics, Nankai University, Tianjin, 300011)

Abstract: The development of transportation infrastructure in geographically large
countries facilitates the reduction of intrastate transportation costs, which leads to better
participation of firms in international trade under the trade opening. Based on tariffs, ex-
pressways, and import supply chains, this article analyzed the amplifying effect of the de-
cline in domestic transportation costs on trade opening from the perspective of imported in-
puts of general trading companies. By constructing a theoretical model, this paper illustra-
ted the specific channels of influence of tariff decline on import supply chain dispersion
and argues for the amplifying effect of highways on the effect of tariff decline. The results
of the empirical analysis show that ; 1) the decrease of tariff and the opening of express-
way can increase the dispersion of imported products and the dispersion of import sources
of enterprises; 2) the opening of expressway is positive to the effect of tariff-decrease; 3)
the further analysis of influence mechanism shows that this amplifying effect is more
obvious for enterprises with high dependence on import supply chain stability and transpor-
tation.

Keywords: Trade Opening; Tariffs; Domestic Transportation Costs; Import Supply
Chains
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