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International Public Opinion Communication,
Information Distortion and Foreign Direct Investment
CHEN Qiangyuan ZHAO Haoyun LI Xiaoping

Abstract. The mobile internet revolution has increased the significance of interna-
tional public opinion communication and its impact on economic and social activities, how-
ever, misinformation such as fake news and false reporting has also gained greater influ-
ence. This paper analyzes the effects of international public opinion communication on
China’s foreign direct investment from three dimensions: country, industry, and enter-
prise, based on matched data from Global Database of Events, Language and Tone, Na-
tional Enterprise Credit Information Disclosure Database and Chinese Tax Investigation Da-
tabase. The findings indicate; (1) positive changes in international public opinion to-
wards China and China’s external public opinion significantly improve the level of foreign
direct investment. (2) The impact of information distortion in international public opinion
communication on the business performance or survival probability of foreign-funded enter-
prises in China, which have access to a wider range of information sources, is not signifi-
cant. (3) Official cultural exchanges and unofficial cultural exchanges promote positive
changes in international public opinion towards China, thus enhancing China’s foreign di-
rect investment. (4) The mobile internet revolution magnifies the influence of internation-
al public opinion communication on China’s foreign direct investment. The above conclu-
sions remain hold after the robustness tests using Bartik instrumental variables. This study
provides a new path for managing international public opinion in developing a high-quality
open economy, and has important guiding significance for the construction of a culturally
prosperous country, the management of international public opinion, and friendly cultural
exchanges.

Keywords: International Public Opinion Communication; Foreign Direct Invest-

ment; Information Distortion; High-quality Open Economy; Friendly Cultural Exchanges
TR R
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