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Measurement and Dynamic Evolution of Supply-side Structure in China’s

Manufacturing Exports under the Value-added Trade Framework

LI Qingyang CHEN Dongyang ZHANG Hong

Abstract: Based on the value-added trade framework, this paper constructs a meas-
urement system applicable to the supply-side perspective, investigates the development
trends of China’s manufacturing exports from the supply-side, and deconstructs then analy-
zes the dynamic evolution characteristics from three dimensions; value-added export carri-
ers, downstream industries of supply, and country destinations. The study finds that the
value-added contribution of some low and medium-technology industries to China’s export
supply has been continuously declining, with their supply positions in the export produc-
tion system becoming marginalized and facing issues such as overcapacity. High-technolo-
gy industries show a certain upgrading trend, but still lack the ability to supply advanced
complex intermediate goods. Overall, the supply-side structure of value-added exports in
China’s manufacturing industry tends to be more advanced, but the world economic fluctu-
ations since 2008 have introduced uncertainty to this trend. China’s manufacturing indus-
try should avoid being squeezed out of the low-end of the value chain while not fully ente-
ring the high value-added segments.

Keywords: Value-added Trade; Manufacturing Exports; Supply-side Structure
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