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TV A 1744 081 2%, A L& 76%, BLAk, AR SO % B MEAESE (2012)
) A ot H T Al S 12 1 B s R A T I B

(2) B S EE A 5 Tl A M B PR A B VS L . 2 R SR AR AR
(2012) W95k, @A PSR SC I EH R E P L It Ee . 3B —2, a4
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BRI, MW 0 HayH 2000 FR9MEE R (RQ) MIEMHEZEM (RL) ¥
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JEASBAR A 1 2 D UK, EIE [ AhAR TR SR i &, IR ANAS SCHE BRI EE o3
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The Effect of External Demand Shocks on the Export
Market Diversification of Firms
ZHANG Mingzhi HE Hongliang

Abstract: This paper examines the influence of external demand shocks on the export
market diversification of Chinese firms. Utilizing panel data from the China Customs Data-
base and the Chinese Industrial Enterprise Database from 2000 to 2013, we elucidate the
effects. The results reveal that external demand shocks play a significant role in constrai-
ning firms’ export market diversification. Notably, external demand shocks prompt Chinese
firms to choose export markets characterized by lower fixed costs for entering the destina-
tions, thus significantly inhibiting their export market diversification. Moreover, this study
observes a dynamic evolution in the impact of external demand shocks on the export market
diversification of firms with different factor intensities. This impact transforms from signifi-
cantly restraining the diversification of labor-intensive firms from 2000 to 2006, to signifi-
cantly constraining the diversification of capital-intensive firms from 2007 to 2013. The ex-
ternal demand shocks significantly hinder the export market diversification of firms with a
large export scale, while have no significant effect on firms with a smaller export scale.
This paper has certain policy implications, particularly concerning the enhancement of
Chinese firms’ export market diversification through active responses to external demand
shocks.

Keywords : External Demand Shocks; Export Market Diversification; Fixed Costs of
Export Destination Entry
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