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How the Intra-product Specialization Affects
Developing Countries’ Upgrading in GVCs
— Based on the Countries along the Silk Road Economic Belt
LI Jianjun SUN Hui TIAN Yuan
Abstract. Using the panel data of the countries along the Silk Road Economic Belt
(SREB), we empirically tested the impact of intra-product specialization on developing
countries’ upgrading in GVCs and its transmission mechanism. The results show that the
countries of SREB participating in intra-product specialization significantly enhance their
status in GVCs, but the role can only be achieved by the synergy of economic growth,
capital accumulation, FDI and institutional quality. Economic growth, material capital ac-
cumulation and FDI technological spillover effect are the three main transmission ways for
the SREB countries to realize GVC upgrading. The crowding-out and weakening effects,
respectively from human resource and institutional quality, will hinder the relevant
countries’ upgrading in GVCs. We put forward policy recommendations such as speeding
up the upgrading of factor endowment structure, improving the industrial foundation and
fostering service system.
Keywords; Intra-product Specialization; Upgrading in GVCs; Silk Road Economic
Belt
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