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(wiE%hE T AMS)

Highways and Firm’s Export Products Quality Upgrading
LI Lanbing LU Shaopeng

Abstract: Firms are essential microcosmic foundation for the high-quality development
of foreign trade, and the rapid growth of China’s highways provides the possibility of firm’s
export products quality upgrading. In this paper, we take highways connection as a quasi-
natural experiment, and use the time-varying DID model to identify the effect of highways
on the export products quality and its mechanism. Our main finding is that highways signif-
icantly promote the upgrading of firm’s export products quality. The mechanism test results
show that both “market access” and “innovation promotion” effectively improve the
quality of export products. The effects of highways connection upon export products quality
show heterogeneity and vary across different ownership, industries and locations, and such
effects are more prominent in promoting non-state-owned firms, firms in high-capital-inten-
sive and low-competitive industries, and firms in central cities. The paper helps deepen
the research on the economic effects of transportation infrastructure, which has important
policy implications for highways construction and improvement of export products quality.

Keywords : Highways; Export Products Quality; Market Access; Innovation Promo-

tion
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