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The Depth of Free Trade Agreements and Quality Upgrading
of Chinese Enterprises’ Imported Intermediate Products

LIU Zhizhong, CHEN Qianying

(School of Finance and Trade, Liaoning University, Shenyang, Liaoning, 110034 )

Abstract. Based on the World Bank’s Trade Agreement Content Database and Cus-
toms Trade Database, this article empirically examined the impact of the depth of Free
Trade Agreements ( FTAs) on the quality of enterprise’ imported intermediate products
and its mechanism. The results of the study show that the depth of FTAs has a significant
impact on improving the quality of imported intermediate products, the increase of the
depth of FTAs may promote the quality upgrading of imported intermediate products, that
the deeply integrated FTA mainly effects the quality change of imported intermediate prod-
ucts through two major channels—market competition and outbound direct investment, and
that the depth of FTAs heterogeneously impacts on the quality of imported intermediate
products by virtue of different enterprises, terms of trade agreements, and income levels of
trade agreement partner countries.

Keywords: Depth of Free Trade Agreements; Imported Intermediate Products;
Quality Upgrading; Market Competition; Outward Direct Investment
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