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Input Servitization of China’s Manufacturing and Functional
Upgrading of the Value Chain
—From the Perspective of Inward Greenfield Investment
XIONG Bin LUO Ke
Abstract: From the perspective of inward greenfield investment, this paper

constructs a specialization index of value chain function based on the data of greenfield in-
vestment projects from the Global Enterprise Greenfield Investment Database. After clarif-
ying typical facts and the theoretical mechanism, we empirically investigate the impact of
input servitization of China’s manufacturing on upstream and downstream functional upgra-
ding of the value chain using the comprehensive and feasible generalized least square
method. The results show that input servitization of China’s manufacturing has no
significant effect on upstream functional upgrading of the value chain, but significantly
promotes downstream functional upgrading by reducing costs, promoting technological in-
novation of intermediate products and responding to service demands. In addition, sources
of service factors, trade patterns, industry categories of manufacturing and inputs of
various service factors have different influences on functional upgrading of the value chain.
This paper not only innovatively supplements the greenfield investment perspective of iden-
tifying the functional division of the value chain, but also provides policy implications for
how China achieves high-quality development of manufacturing by means of input servitiza-
tion enabling functional upgrading of the value chain.

Keywords ;: Input Servitization of Manufacturing; Value Chain; Functional Upgra-
ding; Greenfield Investment
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