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Research on the Impact of Institutional Distance
on China’s Digital Service Trade

FENG Bimei, WANG Ziwei

(School of Economics and Management, Fuzhou University, Fuzhou, Fujian, 350108)

Abstract: Based on the OECD-TIVA database and the WGI database, this paper
calculated the volume of China’s digital service trade and bilateral institutional distance
from 2012 to 2020, and empirically examined the impact of institutional distance on
China’s digital service trade and its influencing mechanism. The findings indicate that a
reduction in institutional distance fosters the growth of China’s digital service trade, how-
ever, this effect varies based on different dimensions of institutional distance, types of dig-
ital service trade, levels of digital service trade barriers, and whether the trade partner
have signed free trade agreements that include digital trade provisions. Mechanism analysis
reveals that institutional distance influences digital service trade through two main chan-
nels: bilateral political relations and the efficiency gap in resolving commercial disputes
between countries. This study enhances the understanding of the factors affecting digital
service trade and offers insights for China to promote institutional openness and create new
advantages for high-quality development.

Keywords ; Digital Service Trade; Institutional Distance; Institutional Opening-up
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