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The Impact of Digital Trade Rules on the Balance of Digital Services Trade
— The Distribution Gap Maker or Win—-Win Bridge Builder

CAO Xiang'”, ZHANG Huanli'

(1. International Business School, Hainan University, Haikou, Hainan, 570228
2. Institute of Open Economy, Hainan Province, Haikou, Hainan, 570228)

Abstract; Digital trade rules constitute a key institutional framework governing digital
services trade sector and play a crucial role in optimizing the distribution of benefits in
global digital services trade, enabling countries to share in the dividends of its develop-
ment. This article utilized digital services trade data from the OECD database to empirically
examine the impact of signing digital trade rules agreements on digital services trade bal-
ances. The results indicate that establishing digital trade rules can effectively narrow imbal-
ances in digital services trade and optimize benefit distribution, thereby promoting a more
equitable distribution of trade gains. Heterogeneity analysis reveals that among different
types of signatories, South-North and North-North rules significantly reduce the gap),
whereas South-South rules widen it. With regard to clause types, provisions on data flows
and privacy protection significantly reduce the gap, while intellectual property clauses wid-
en it. For countries at different stages of trade development, digital trade rules consistently
promote gap reduction. Mechanism analysis indicates that signing digital trade rules can re-
duce trade gaps by narrowing the digital divide and shortening institutional dis-
tances. Further analysis shows that these rules simultaneously stimulate both imports and
exports of digital services among signatories, thereby expanding overall trade volume. This
study offers valuable insights for countries seeking to optimize their negotiation strategies
on digital trade rules and promote high-quality development in digital services trade.

Keywords: Digital Trade Rules; Balance of Digital Trade in Services; Digital Di-

vide; Institutional Distance
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